Movements in provisions for the impairment of other receivables are shown below:
(in thousands of euro)

12/31/2009

Opening balance
Translation differences
Provisions
Utilization/releases
Changes in consolidation scope
Other
Closing balance

12/31/2008

non-current

current

non-current

current

-  
-  
-  
-  
-  
-  
-  

8,079
9
6,088
(143)
3,592
-  
17,625

3,610
-  
-  
-  
(3,610)
-  
-  

2,845
(21)
1,124
(424)
4,545
10
8,079

15. Tax receivables
Tax receivables amounted to Euro 51,042 thousand (of which Euro 9,578 thousand of non-current assets) compared with Euro 56,510 thousand at December 31, 2008 (of which Euro 10,264
thousand of non-current assets).

16. Inventories
Inventories can be broken down as follows:
(in thousands of euro)

Pirelli Tyre
Pirelli Real Estate
Other

12/31/2009

12/31/2008

559,579
96,637
22,761
678,977

809,376
93,379
18,355
921,110

12/31/2009

12/31/2008

140,923
745
55,335
9,603
39,659
390,178
9,274
31,698
1,562
678,977

210,045
771
17,775
34,997
63,385
538,529
10,413
40,525
4,670
921,110

(in thousands of euro)

Raw and auxiliary materials and consumables
Sundry materials
Trading properties held for sale
Buildings under construction/renovation
Work in process and semi-finished products
Finished products
Goods purchased for resale
Building plots
Advances to suppliers

The decrease in value of the inventories of Pirelli Tyre was essentially due to reductions in the
quantity, as a result of actions taken to improve operating efficiency, and in the value owing to
a reduction in unit costs.
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preliminary information

The increase in the value of trading properties held for sale compared with December 31,
2008 is attributable for Euro 17,551 thousand to entry into the consolidation scope of the company Orione Immobiliare S.p.A. and for Euro 26,744 thousand to a multi-functional centre located in Centrova (Perugia), in relation to which the company Progetto Perugia S.r.l. (now
merged into Iniziative Immobiliari 3 S.r.l.) completed the construction work.

directors’ report

The inventories of properties under construction and renovation relate mainly to properties being renovated located in the Bicocca district of Milan by Iniziative Immobiliari 3 S.r.l.
(Euro 4,657 thousand), Lambda S.r.l. (Euro 2,127 thousand), and properties under construction
located in and near Warsaw owned by the company Pirelli Pekao Real Estate Sp.zo.o. (Euro 380
thousand) and a property located in Magdeburg (Germany) owned by the company Einkaufszentrum Münzstrasse GmbH & Co. KG (Euro 2,613 thousand).
Of the reduction in the item in question, Euro 26,525 thousand relates to the multi-functional
centre at Centrova (Perugia), which the company Progetto Perugia S.r.l. (now merged into Iniziative Immobiliari 3 S.r.l.) finished building.
The value of inventories includes capitalized financial expenses of Euro 1,598 thousand, an
amount unchanged from December 31, 2008.
Impairment losses on inventories recognized in financial year 2009 amounted to Euro 18,914
thousand (Euro 27,321 thousand at December 31, 2008), the reversal of previous losses amounted to Euro 5,455 thousand (Euro 2,575 thousand at December 31, 2008).
Inventories were not subject to any collateral pledges.

consolidated financial statements

17. Securities held for trading
Securities held for trading amounted to Euro 161,024 thousand (Euro 115,800 thousand at December 31, 2008) and consisted of:
—— floating-rate bonds of Euro 106,082 thousand;
—— fixed-rate bonds of Euro 47,961 thousand, of which Euro 47,491 thousand listed;
—— equities of Euro 6,945 thousand, of which Euro 6,218 thousand relating to listed shares;
—— other securities of Euro 36 thousand.

sustainability report

extraordinary session

For listed securities, the fair value corresponds to the stock exchange quotation at December
31, 2009.
For unlisted securities, the fair value was determined making use of estimates on the basis of
the best information available.
Fair value changes are recognised in the income statement under the item “financial expenses”
(Note 36).

18. Cash and cash equivalents
Cash and cash equivalents are concentrated in the Group’s financial companies, holdings and
sub-holdings. They are used essentially on the market for short-term maturity deposits with
leading banking counterparties at interest rates in line with the predominant market terms.
In the statement of cash flows, the balance of cash and cash equivalents was indicated net of
bank overdrafts of Euro 21,334 thousand at December 31, 2009 and Euro 26,828 thousand at
December 31, 2008.
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